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The Great West Felt Company, 
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AAth 
ANNUAL REPORT 


For the year ending December Slst, 1955 


The Great West Felt Company, Limited 


ANNUAL REPORT 


Your Directors submit herewith consolidated audited financial statements for the 
year 1953 which include the operations of your Company and its subsidiary, Felt Indus- 


tries Limited. 


A loss of $116,616.18 was incurred throughout the year 1953 and this figure includ- 


es a write-down of 20% of inventory values. 


With the advent of synthetic materials, your Company has suffered a severe and a 
continuing loss of market for its products. Many attempts have been made to supplement 
its present line with other allied products but without success. The future does not appear 


to be promising. 
All of which is respectfully submitted on behalf of the Board. 


D. S. ERB, 


Secretary. 


Elmira, Ontario, 
April 26, 1954. 


To The Shareholders: 
| 


=: i 


ASSETS 
Current: 


Retunnables contain ics ee cee eee eee eee eee ener 


Inventory of materials, work in process, finish- 
ed goods and supplies, as determined by the 
management and certified by them to be 
valued as follows: materials and supplies at 
the lower of laid-down cost or market; work 
in process and finished goods at factory cost .. 


Less: Reserve of 20% authorized by the 
Directors to provide for obsolescence and 
decline jin}marketevalties eee 


Fixed: 


Land, buildings, machinery, equipment and _ patents 


depreciated replacement values as of December 


59,260.48 
2,450.86 


189,469.60 


37,893.92 


31, 1946, 


as determined by Dominion Appraisal Company Limited, 


plus subsequent additions at cost, less disposals) 
Less: Provision for depreciation 


Intangible: 


Trademarks 


Hamilton, Ontario, 
April 15, 1954. 
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FELT INDUS! 
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CONSOLIDATED 


AS AT DECE 


200.00 


56,809.62 


305.00 


151,575.68 


2,116.40 211,006.70 


529,382.21 


152,541.28 376,840.93 


vb aedvil sith ed ueaa a nta eaten MRA onlbe memes MMs ta atnen dou bettas ce anc onah ene ee ce AEE 125.00 


$ 587,972.63 
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company, Limited 
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ITARIO COMPANIES ACT) 
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iteol, 1953 


LIABILITIES 
Current: 
aK SAC VANCES 9 (SECULEC )e eices.ctscccesutenscnsrne capes 185,330.00 
Accounts payable and accrued expenses ............ 12,398.97 
Principal payments on loan, maturing within 
OLIN SEW tach aR eB oe ceean ane play Spend Seren eieets ca om 7,000.00 204,722.50 


Deferred: 
Loan payable (secured), maturing 
up to December 1, 1956 and 
bearing interest at 5% per an- 
SOUPS IOC, 3, ee ee eae Oe ae ie Pe 10,850.00 
Less: Portion maturing with- 
PONG Vy CAT A an 2 eee ce. os 7,000.00 3,850.00 


Liability to Ontario Hydro Elec- 
tric Power Commission re cycle 
COM GRESSION Magee wt esaen ok penne sas 3,348.00 
Less: Portion maturing with- 
dO eeYCal yer, feast, caro orn. 837.00 2,011.00 6,361.00 211,083.50 


RUMGtiyenverest sili SU DSIGIATY<COMLDATLY 24 4am aur nenvge rex cueltns so oo tbahta teenies ee 34.52 


Capital stock: 

Authorized: 
25,000 cumulative convertible non-callable preference 
shares without nominal or par value, with an annual fixed 
cumulative preferential dividend of 50c per share, and 
having a priority of $10.00 per share together with all un- 
paid preferential dividends, on any liquidation, dissolution, 
or winding-up of the Company; 60,000 common shares 
without nominal or par value. 


Issued and oustanding: 
25,000 preference shares .......... 138,500.00 
Less: 475 preference shares 
converted into common 


AEN EODe  Pie eane o eee ee ere 2,631,500) 15),868.50 
Ra Meee ORIN Olle SHAr CS tate, sssastcat Ghana: nurs tuece meee 31 ,0al200 
173,500.00 
Deduct: 
KOPELALIN GS UCLICLE: 5. sete socugs an sainevensigabsevtatnns safe trainees: 92,286.31 61,213.69 


Capital surplus (being excess of appraised values of fixed 
assets at December 31. 1946 over depreciated cost values 
thereof at that date, after allowing for adjustments on dis- 
posals from December 31, 1946 to December 31, 1953) ............ 295,640.92 376,854.61 


Note: Dividends on preference shares are in arrears 
621c per share, aggregating $15,328.13. > 587,972.63 


The above is the balance sheet referred to in our 


attached report of even date. 
WRIGHT, ERICKSON, LEE & COMPANY, 
Certified Public Accountants. 


The Great West Felt Company, Limited 


AND ITS SUBSIDIARY 
FELT INDUSTRIES LIMITED 


(INCORPORATED UNDER THE ONTARIO COMPANIES ACT) 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 


(Year ended December 31, 1953) 


Operating loss for the year before undernoted charges ........::.:c:c:::sceussccceee 


Provision “Lor, G@preciation, qs.) ecree eee eee emer sees 


Add: 


Profit of subsidiary accruing to minority interests 


Net. loss;for the Weare crec8: Ses cesen tices Cotes Oe 


CONSOLIDATED STATEMENT OF OPERATING DEFICIT 


ee emcee eee enema eee eee eeeeee 


(Year ended December 31, 1953) 


Consolidated earned surplus, January 1, 1953 ....... 


Add: 


Adjustments applicable to prior years ................. 


Deduct: 


Net loss from operations for the year 
Net loss on disposal of fixed assets 
Loss on disposal of investments 


\ta 


90,378.71 


26,236.21 


116,614.92 


1.26 


116,616.18 


29,598.58 


533.27 


30,131.85 


122,418.16 


$ 92,286.31 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


To the Shareholders of 
The Great West Felt Company, Limited. 


We have examined the attached consolidated balance sheet of The Great West 
Felt Company, Limited and its subsidiary company as at December 31, 1953, and the re- 
lated consolidated statements of profit and loss and operating deficit for the year ended 
on that date. Our examination included such tests of the accounting records and such 


other auditing procedures as we considered necessary in the circumstances. 


We report that our requirements as auditors have been complied with, and that 
in our opinion the attached consolidated balance sheet and related consolidated state- 
ments of profit and loss and operating deficit are properly drawn up so as to exhibit a true 
and correct view of the state of the affairs of The Great West Felt Company, Limited and 
its subsidiary company at December 31, 1953, and of the results of their operations for 
the year then ended, according to the best of our information and the explanations given 


to us, and as shown by the books of the companies. 


WRIGHT, ERICKSON, LEE & COMPANY, 
Certified Public Accountants. 


Hamilton, Ontario, 
April 15, 1954. 


j 


